AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

§31.3306(c)(6)-1

(c) Services performed in the employ
of a corporation are not within the ex-
ception, except as provided in para-
graph (d) of this section. Services per-
formed in the employ of a partnership
are not within the exception unless the
requisite family relationship exists be-
tween the employee and each of the
partners comprising the partnership.

(d) A disregarded entity that is treat-
ed as a corporation under §301.7701-
2(¢)(2)(iv)(B) of this chapter (Procedure
and Administration Regulations) shall
not be treated as a corporation for pur-
poses of applying section 3306(c)(5). For
purposes of applying section 3306(c)(5),
the owner of the disregarded entity
will be treated as the employer.

(e) Paragraphs (c¢) and (d) of this sec-
tion apply with respect to wages paid
on or after November 1, 2011. However,
taxpayers may apply paragraphs (c)
and (d) of this section to wages paid on
or after January 1, 2009.

(f) Expiration date. The applicability
of paragraphs (c) and (d) of this section
expires on or before [October 31, 2014].

[T.D. 9554, 76 FR 67365, Nov. 1, 2011]

§31.3306(c)(6)-1 Services in employ of
United States or instrumentality
thereof.

(a) Services in employ of United States
or wholly-owned instrumentality thereof.
Services performed in the employ of
the United States Government, except
as provided in section 3306(n) (see
§31.3306(n)-1), are excepted from em-
ployment. Services performed in the
employ of an instrumentality of the
United States which is wholly owned
by the United States also are excepted
from employment.

(b) Services in employ of instrumen-
tality mnot wholly owned by United
States—(1) Services performed after 1961.
Services performed after 1961 in the
employ of an instrumentality of the
United States which is partially owned
by the United States are excepted from
employment, if the remuneration for
such service is paid after 1961. Services
performed after 1961 in the employ of
an instrumentality of the TUnited
States which is neither wholly owned
nor partially owned by the United
States are excepted from employment
if (i) the instrumentality is exempt
from the tax imposed by section 3301 by
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virtue of any provision of law which
specifically refers to section 3301 or the
corresponding section of prior law in
granting exemption from such tax, and
(ii) the remuneration for such service
is paid after 1961. For provisions which
make general exemptions from Federal
taxation ineffectual as to the tax im-
posed by section 3301, see §31.3308-1.

(2) Services performed before 1962. Serv-
ices performed in the employ of an in-
strumentality of the United States
which is not wholly owned by the
United States are excepted from em-
ployment if the instrumentality is ex-
empt from the tax imposed by section
3301 by virtue of any other provision of
law, and (i) the services are performed
before 1962 or (ii) remuneration for the
services is paid before 1962.

[T.D. 6658, 28 FR 6638, June 27, 1963]

§31.3306(c)(7)-1 Services in employ of
States or their political subdivi-
sions or instrumentalities.

(a) Services performed in the employ
of any State, or of any political sub-
division thereof, are excepted from em-
ployment. Services performed in the
employ of an instrumentality of one or
more States or political subdivisions
thereof are excepted if the instrumen-
tality is wholly owned by one or more
of the foregoing. Services performed in
the employ of an instrumentality of
one or more of the several States or po-
litical subdivisions thereof which is not
wholly owned by one or more of the
foregoing are excepted only to the ex-
tent that the instrumentality is with
respect to such services immune under
the Constitution of the United States
from the tax imposed by section 3301.

(b) For provisions relating to the
term ‘‘State’ see §31.3306(j)-1.

[T.D. 6516, 26 FR 13032, Dec. 20, 1960, as
amended by T.D. 6658, 28 FR 6638, June 27,
1963]

§31.3306(c)(8)-1 Services in employ of
religious, charitable, educational,
or certain other organizations ex-
empt from income tax.

(a) Services performed after 1961. Serv-
ices performed by an employee after
1961 in the employ of a religious, chari-
table, educational, or other organiza-
tion described in section 501(c)(3) which
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